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NOTICE OF ANNUAL GENERAL NEETING

Notice is hersby givan that the 17 Annual Ganeral Meeting
of the Members of High Strest Fijlatax Limited will bs heid on
Wednesday, the 28" day of Septymber, 2011 at 11.30 AM. at
its factory at F-86, Hearawala, Industrial Area, Kanots, Jalpwr
to transact the folfowing business:

ORDINARY BUSINESS:

1.

To raceive, consider and adopl the audited Balance Sheet
and Profit and Loss Account for the year anded 31% March,
2011 and the Reports of the Board of Directors and Auditors
theraon.

To appoint 8 Director In place of Shii Devendra Palod, who

retires by rotation and being eligible, offers himself for re- *

appointment.

To appoint Auditors and to authorise the Beard of Dinsciors
to fix their Mmuneration.

SPRCIAL BUSINESS:

To consider and H thought fit, to pass with or without
madification{s} ths following resolution as an Ordinary
Resolution: -

*RESOLVED THAT Mr. Kamal Kishore Ghiya, who was
appointed as an Additional Director of the company in the
Board Meeting heki on March 08, 2011, ba and is hereby
sppointad as 3 Director of the Company and whose period
of office shall ba lable (o detarmine by retirament of
rotation”.

*RESOLVED THAT pursuant to the provisions of Sactions
198, 288, 309, 310 read with Scheduls Xill and all other
applicable provisions, if any, of the Companies Act, 1958
{inciuding any statutory modification(s) of re-enactmant(s)
therecf) and all other statutory provisions, approvals, as
may he applicabla, the consent of the Company be and Is
hereby accorded to the appointment of Mr. Kamal Kishore
Ghiya, as a Whole-time Director of the Company for a
period of 3 (Three) yaars with affect from 01" April, 2011,
and subject to other taimis & conditions and stipulations,
as sat out in Explanatory Statement annexed fo the Nofice
convening this Meeting, with liberty to the Board of
Directors to alter and vary the terms and conditions and /
or remuneration, subject o the same not exceeding the
limits specified under Schadute X1l to the Companies Act,
1058 or any siatutory midification(s) or re-anactment(s)
thareof.

RESQLVED FURTHER THAT in the event of any statutory
amendment, modification or refaxation by the Central
Govemment to Scheduie X1l 1o the Companies Acl, 1956,
tha Board of Directors beand is hareby suthorized to vary
the terms of remunaration including safary, commission,
perduisites, allowances. eic. within such prescribed limit or
ceiling and the said terms of appointmant of Mr. Kamal
Kishaore Ghiva, Whole-time Director ba suitably amended
1o give effect io such mpdification, relaxation or varlation
without any further rafgrance to the members of the
Comparny i general ng

RESOLVED F THAT the Board of Directors of

the Company be and is
steps as may be negessary to give effect to this
resolution.”

To consider and if thoighi it 10 pass with ors'wmcmt

authorized 1o take alf such '

" BBA,

Date: 18.08.2011

modification(s) the following resolution as an Speciai
Resolution:

“RESOLVED THAT pursuant to the provisions of Sachion
31 and all other appticable provisions, if any, of Companies
Act, 1056, tha Articles of Agsociation of the Company be
aryd is hareby altered by Inserting clause no. 68A after the
axisting clause no. 66 in Articles of Association of the
Company, as follows:

Notwithstanding anything contained in the Articles of
Association of the Company, the Company may pass
resolutions by postal ballot In the case of resolutions relating
{0 such business aa (he Central Government may by
notification declaned to ba conducied only by postal ballot
pursuant to the provisions of section 192 A of the Act or
such other rules, regutations and modifications framed
there undsr from time 16 Uma.

RESOLVED FURTHER THAT the Board of Directors of

- the Company be and is hereby authorized to take all such

stops as may be necessary to glve effect to ths
ressiution.” B

By order of the Board

Place: Jaipur

Sd~
Kamal Kishore Ghiya
Whole-tima Director

NOTES :

1.

An Explanatory Statement pursuant to Saction 173(2) of
the Companies Act, 1958 in respect of the apeciat business
is annexed hereto.

AMEMBER ENTITLED TO ATTEND AND VOTE AT THE
ANNUAL GENERAL MEETING {THE MEETING) IS
ENTITLED TO APPOINT A PROXY TO ATTEND AND TO
VOTE INSTEAD OF SUCH MEMBER. AND THE PROXY
NEED KOT BE A MEMEBER OF THE COMPANY, The duly
stamped, filled and signed instrumeant appointing the proxy
shoulkd, howeaver, ba deposited at tha Registered Office of
the Company not less than forty aight (48) hours before
the commencement of the meating.

Members and Proxies attending the Meeting should bring
tha attendance slip duly filled in for attending the Mesting.

The Reglater of Members and the Shane Transfer Books of
the Company will remain closed from Monday the 26™ day
of September, 2011 to Wednesday, the 28" day of
Seplember, 2011 (both days inclusive).

Mambers desiring any information as regerds the accounts
are raquestad to write to the Company at least seven days
in advanca of tha Meeting so as fo enable the Management
to keap the information ready.

Al documents refemed to in the Notice and Explanatory
Statement are open for inspaction at the Registered Office
of the Company during office hours on all days except
Saturdays, Sundays & public holidays between 11.00
AM. b 1.00 PM. uplo the date of the Annual Generat
Mesling. Membars are raquesiad to lodge their application
for transfer atc. to Baetal Financial & Computer Services
Pvt Lid Beetal House, 3°P Fioor, 88 Madangir, Behing
Local Shopping Cantre, Naar Dada- Harsukhandas Mandir,
New Dathi-110082, Tel-011 20081281, 29961282,

i Is to inform that shares of your company have got the
demat activation with Central Depository Services (Indie)
Limited. The 1SIN number aliotted is INEJ18MO1011.
Pursuant to Clausa 49 of the Listing Agreement, Details of
Dicoctor seaking appointmant / re-appoiniment in the
forthcoming AGM:
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Name of the Director Mr. Devendra Palod Mr. Kamal Kishore Ghiva

Date of Binth 211001972 170THRAT

Date of appointment 20/02/2008 01/04/2011 (Whole-time Diractor
08/02/20011 (Director)

Qualifications 8.Com B.A.

Expertise in spacific Businass with wide Rich and vanied axposure in Rnancial

functionat sreas managesial exposure and managerial field

Diractorship in other Public Limited

Companies Nil Nit

ChairmanshipMembarship of

Committeas i other Public Limited

Companies Nil Nit

Shares hald n tha Company Mil 200

{TEM Mo, 4 .

The Board of Directors of the Company in its meeting hatd on March 08, 2010 had appointed Mr. Kamal Kishore Ghiya as an Additional
Director of the Company In an executive capacity. The Company has recaived & nolics from mamber of the Company, proposing the
candidature of Mr. KXamai Kishore Ghiya, &s Director of the Company. n view of the aforasaid notice, thé Board proposes o appoint Mr.
Kamal Kishore Ghiya as Director of the Company, whose pariod of office shall be fiable to determine by retirernent of rotation,

The Board explained that hia appoiniment as an Executiva Director will be of great benafit i the company and commends the resolution
for approval by the members.

None of the Directors except Mr. Kamal Kishore Ghiya is concerned or interestad in this reaolution.
[TEM o, § '
On the recommendation of the Audit Committes, iha Board of Directors at its mesting hetd on 12.04.2011, hes appointed Mr. Kamal

Kishore Ghiya as & Wholg-time Dirsctor w.e.l. 81% April, 2011 for a period of thres yoars. Keeping in view the present financial position
of the Company, Mr. Kamal iishora Ghiya has voluntanly agnesd to not 1o receive the salary a8 3 Whole-fime Director,

Terms and conditions:

1) Subject to the direction, control and superintendence of tha Board of Directors, Mr. Kamat Kishors Ghiya shall have the overall
responaibiiity for looking after the day-to-day business and affairs of the Company.

2)  The appointment of Mr. Kamnat Kishore Ghiya as Whole-time Direcior may be terminated by either party giving to the other two
calendar monihs notice in writing.

3)  The Whole-time Director is antitied fo reimbursament of all actual expsnses as per tha rulea of ihe CWHV including sntertainmant
and traveling incumed in the course of the Company's butln_au. .

4}  The Whole-time Director hoids office as such, subjact to the provisions of Section 283(1) of the Companias Act, 1858

The memimrs are requested to accord their approval to the appointment of Mr. Kamal Kighore Ghiya as a Whole-lime Dirsctor by passing
the Ondinary Resolution as set cut at tam No. 5 of the Notice.

The above may also be treated as an abstract of the terms of contract/agreamnent batwaen the Company and Mr. Kamal Kishore Ghiya
pursuant to Section 302 of the Companies Act, 1958,

None of tha Direclors except My. Kamal Kishors Ghiya is concemned or intsrested in this resolution.

ITEN No. ¢

In view of the amendments in various Corporate Laws, SEBI Regulations etc, from time o time, It is imparative to make consequential
changes in the Articles of Aasociation of the Company o ensure conformity with the said amendments such as the provision in refation
1o pestal ballot Thus it is sacessary 1 incorporats various anicies in consonance with the Companies Act, 1958, SEBI Act, 1962 including
various other aconomic legisiation and rules made there under from time 1o Bime. Hence your approval is scught & the propossd rasofution
and for adoption of naw clausa in articles of sasociation.

A copy of the Memorandum and Articles of Assoclation incorporating the proposad elteration is available for inspection at the Registered
Office of the Company on any working day during business hours.

Nona of the Directors is concamad or (nbereated in this resolution.

Date: 18.08.2011 ) ‘By ordar of tha Boand
Place: Jaipur
Kamal Kishore Ghiya
Whole-time Director
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DIRECTORS' REPORT

To,

The Mombers,

High Street Fllatex Limited,
Jalpur.

Youwr Directors have great pleasure in presenting the 17 Annuat
Report on the business and opsrations of your Company, together
with the Audited Financial Statements for the year ended on 31*
March, 2011.

FINANC M

The performance of the Company for the financial year anded
March 31, 2011 is summarized as below :

) { Re. in Lace }
Particulars Yoar anded on
31.03.2011 31.03.2010
Salas 0443 §1.78
Others 0.B5 23.38
Increase / (Decraass) in stock 1.64 (4.85)
Manutacturing & other expmm 274.37 52.82
Profit/(Loss) before Depreciativn 328 23.67
Depreciation 2185 8.30
Net Profitf(Loss) for the year 10.85 15.37
Expenses of previous year .00 a.00
Balance transferred to Balance Sheet 865 15.37
DEMATERIALISATION OF SHARES

The Company has acquired demat activation with CDSL
ot 01.07.2011 and ISIN of the company is INE319M01011.
All the shareholders are hareby requested to send your
shares to your respective DP for dematarialization of
shares,

REDUCTION OF CAPITAL

The Hor'bie High Court of Rajisthan, vide its Order dated April
22, 2010, approved the reduction of issued, subscribed and paid
up capita! from the 84,70 000 {Shdy Four Lacs Seventy Thousand)
equity ehares of Rs.10/- (Rupeds Ten Only} each aggregating 1o
Rs. 6,47,00,000/- (Rupees Six prore Forty Seven Lacs Only) o
8,47,000 (Six Lacs Forty Seven Thousand) equity shares of Rs.
10~ {Rupees Ten Only) each fuily paid-up apgregating to Rs.
64,70,000/- (Rupees Sixty Four Lacs Sevenly Thousand Only)
and the certificate copy of the maid order is recaived on May 05,
2010 and the same has been apptcwadwm Ragisirar of Companies
on 20" May 2010, ;

The Company fixed 07* Augqht 2010 as record dale for the
purpose of piving effect lo the rey of shara capital. Pursuant
to that, on 08" September 2010, the Company have allotted
8.47,000 (Six lakh forty seven thousand only) equity shares of
Re. 10/- each, fulty paid up, t¢ |hosa who were shareholders on
07 August 2010,

DIVIDEND !
Dividand cotid not be for the financial year 20+0-
11 In view of brought forward |ops.

PUBLIC DEPOSITS

The Company has not ury Daposit within the meaning
of Section 58A of the Act, 1958,

REVOCATION OF SUSPE OF SCRIP AT BSE

Your directors are pleasss 1o | you that the suspenaion in

trading of squity shares of the ny impoged by the Bombay

Stock Exchange Lid has been revoked with effect from Tuesday,
October 28, 2010 under Notice No. 20101025-4 dated 25.10.2010.
Trading of the Securities of the company resumed in “T" category.

" DIRECTORS

Retire by Rotation

In aceordance with the provisions of Section 256 of the Companies
Act, $956 and the Aricle 89 of Articles of Associalion of the
Company, Mr. Devendra Palod, Director retires by rotation at the
ensuing Annual General Meeting and being eligible cffers himself
for ra-appainiment.

The briaf profita of the Director being re-appaointed at the ensuing
Annual General Meating forms part of notice of the ensuing
Annual Generat Meeting.

PREFERENTIAL ISSUE QF PREFERENCE SHARES

Subsequant (o the approval accordad by the Sharehalders of the
Company under Section 81 (1A} and other applicable provisions
of the Companies Act, 1956, pursuant to Chapter VIl of SEBI
{ICOR) Reguiations, 2009, Memorandum & Arficies of Association
of the Company to issus and alfot 6% Redeamable Cumuiative
Non Convertible Prefarence Shares on preferential basis, the
Board of Directors of the Company at thair meeting haid on

. Qctober 09, 2010, has issusd and altotied to Mr. Raj Kumar

Sethia, a pramoler, 2,778,000 (Two Lacs Saventy Eight Thousand}
fulty paid up 8% Redesmabls Cumulative Mon Canvestible
Preference Shares of Rs. 100/- each, aggregating to Rs,
2,78,00,000/- (Rupees Two Crores Seventy Eight Lacs Onty).

. The proceeds will help the Company to improve its financial

ratics by increasing the net worth of the Company.

AUTHORISED AND PAIO-UP SHARE CAPITAL

The Board of Directors of the company have re-structured and
re-clasgified the existing Authorised Share Capital of Rs.
7,50,00,000/- divided into 75,00,000 Equity Shares into 40,00,000
{Forty Lacs) Equity Shares of Rs. 10/- {Rupees Ten) each and
3,50,000 (Three Lacs Fifty Thousand) 6% Redeemabie Cumulative
Non Gonvertible Freference Shares of Rs. 100/- (Rupees One
Hundred} each by the craation of 3,50,000 (Three Lacs Fifly
Theusand) 8% Redsemable Cumuiative Non Convertibie
Preference Shares of Rs. 100/ (Rupees One Hundred) each,
after the approval of shareholders of the Company at the iast
Annual Generat Meeting.

The paid up share capitat of the Company stands increased from
Ra. 84,70,000/- divided into 6,47,000 Equity Shares of the face
value of Rs. 10/ each to Rs. 3,42,70,000/- divided into 6,47,000
Equity Shares of the face value Rs. 10/ each and 2,78,000 6%
Raedeemable Cumulativa Non Convertible Preference Shares of

_Rs. 100/ each.

COMING OUT OF SICKNESS STATUS

Qn the date of hearing on 19.08,2010, the BIFR bench afier
considening the submission made by the company, discharged
the company from the purview of Sick Industrial Companies

. [(Special Provisions) Act, 1985 and also decfared that no protection

under the act will be avalabie to the company henceforth,

DIRECTORS' RESFONSIBILITY STATEMENT

In terms of section 247{2AA} read with section 292A of the
Companies Act, 1958, we the Directors of Migh Street Filatex
Limited, state in respect of financial year 2010-11 that:

f In the preparation of annual accounts, the applicable
accounting standards have been folkowed along with proper
explanation relating to material departures, if any;

] the direciors have ssiscted such accounting policies
and applied them consistently and made judgments and
estimates that are reasonable and prudent so as to give
a true and fair view of the state of the affairs of the
Company at the end of the financial year and of the
profit of the Company for that period;
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Tiiy the directors have taken proper and aufficiant care for the
maintenance of adequate accounting records in
accordance with the peovisions of this act for safeguarding
the assets of the company and for preventing and detecting
fraud and other imegularities;

iv) the directors have prepared annual accounts on a going
concam basis,

AUDITORS

Ms N. Bhandari & Co., Chartered Accountants, Jaipur, retiing

Auditors at the ensuing Annual General Meeting, axprassad their
willingness 1o continue as Auditors.

The Board racommends their re-appointment for the financial year
201112,

AUDITORS' REPORT

The Notas to the Accounts referred to in the Auditors’ Report are
aalf explanatory and therefore da not call for any further clarifications
under saction 217(3) of the Companias Act, 1656,

PARTICULARS OF CONSERVATION OF ENERGY, ABSORPTION
OF TECHNOLOGY AND FOREIGN EXCHANGE EARNING AND
OUTGO

The information related io conservation of energy, as required
urkler Saction 217{1}{e) of the Companies Act, 1958 read with the
Companies {Disclosure of Particulars in the report of Board of
Diractors) Rules, 1988 is annexed and forms pant of this report.

PARTICULARS OF EMPLOYEES

Diacloaure about particulars of smployees in refation to sub-sachon
{2A) of Section 217 of the Companias Act, 1858, read with the
Companies (Particulars of Emplovaes) Rules, 1975, and forming
part of Directors’ repovt for the year snded 31 March, 2011 Is not
applicable as there was no amployea drawing remuneration in
excess of prescribed limits.

CASH FLOW STATEMENT

As required under Clause 32 of the Listing Agreement with the
Slock Exchanges in India. 8 Cash Flow Statement, as prepared in
accordance with the Accounting Standard on Cash Flow Statement
{AS-3) issued by the Institute of Chartered Accountant of India, is
given along with Balance Sheat and Profit and Loss Account.

LISTING

The Securities of your Company are lisied at Bombay Stock
Exchange Limited, Jaipur Stock Exchange Limited and Calcutta
Stock Exchange Association Limited. The Company has been
generally regular in complying with the provisions of the Lisiing
Agreamant.

CORPORATE GOVERNANCE AND COMPLIANCE CERTIFICATE
As required under Clause 48 of the Listing Agresment with the
Siock Exchanges, Comorats Governance Report fonmis a part of
this Annual Report. The Company is In full compliance with the
raquirements and disciosures that have to he mada in this regarnd.

A Certificate from the Auditars of the Company confirming
campliance of the Comporats Governance is appended io tha Report
on Comorate Governance.

ACKNOWLEDGEMENT
The Diractors wish lo express their gratitude to all the business

associates and to the Investors/Shareholders for the confidence |

raposed in the Company and its managemenl. The Directors also
convey their appreciation 1o the employess at all levels for their
enommous parsonsl efforts as well as collactive contribution.

For ardd on Behalf of the Board of Directors

Kamal Kishors Ghiya Rajnossh Chindaila
Whole-time Director Director

Place: Jaipur
Dated: 18.08.2011

MANAGEMENT DISCUSSION AND ANALYSIS REPORT

Tha Management Discussion & Analysis Repornt has bean
included in adherence to the spirt enunciated in the code of
Corporate Govemnance approved by tha Sacusities and Exchange
Board of India. The report herein presents the Company Overview,
SWOT Analysis, Initiatives by the Company and overali outiook
of the Company for the future This ouliook is based on the
assesament of the current environment which may vary due to
future-sconomic and other develcpmants in the universat arena.

COMPANY STRUCTURE AND DEVELOPMENTS

As you Blready know that our company 1s fllly debonded. The
EQU status has ceased The company has already paid its
entire debt and now is a debt free company The company has
started the operations after a long time and during the year,
sales of the company is Rs.304.48 facs and the company has
achieved a net profi{ of Rs.B.B5 lacs.

The sompany 18 kooking for a strong Ruture ahead and targeting the
growth of atleast 50% for the next year Accordingly the piofit
would algo increase considerably.

The entire plant is being revamped, modemized and new capacity
is also added. The company is also negohating with few of the
renowned companies io sell its products. Yhe factory is bacoming
more of leas fully operational ang a good future is ahead.

We are also pleased 1o inform you that after a ot of struggle
and perauasion the company's shares have been relisted with
BSE ang the average price of tha company's shares |5 Rs. 47 5
(fowast) and Rs. 58 (mghest) during the year.

We are also pleased to inform you that we have alsc got the
activation with CDSL for damat of shares Ail the shareholders
are requested to demat their shares with the RTA of the company
address of which i8 mentioned in the Annual Report and unlock
the value of shares by way of demat trading.

SWOTANALYSIS

1. STRENGTHS
¢  The Company has most strategically located plant and
has adopted advanced preduction techniques.

€ The company due lo past experiance and having good
rappoct with world's best exporters, is capable of

recapturing the foreign market in short span of ime.

¢ The Company's products are very wall established
foreign market. it Is capable of making socks of different
designa/pattem.

1. Weakness

The Company has gol demat activation with CDSL but its
application with NSDL for the same has been rejected
bacausa the company his not fulfilled the criteria for
admission with NSDL but the company will try to meast the
criteria and get the demat activation wilh NSDL in the next
yoar. Hope we will succeed in petting the demat activation
with NSDL.

3. Opportunities
&  The opportuniies now made available for sale in domestic
markel after debonding from 100% EQU will go a fong
way in adding to the strength of the company.

%  Due to expansion of the manufacturing base of the
company, there will be substantial increase in demand
of Company’s products.

® The Company will be able to use the copious patentia!
avallable now in domastic market on which avery Mol
National Company has set their eyes upon in India.
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4, Threats

¢  Siiff competition offered by cthar countriss viz China, -

Bangladesh, Pakigtan eic. will be converted into
oppertunities by dint of changes in policles baing
contemplated by the Govi. of India and measures like
impasition of anti dumping duties which may be brought
into fomce by who is keeping sagie eye on
the daveiopments and hindering factors such as walver
of export duties/facilities baing offered to their exporters
bty other countrias. Grant pf {iberal financial support being
provided by the Reservd Bank of india 1o its exporters
by the Govemmeant will kirther help convest the oulside
threats into opportunities to the exporiers.

& Foreign Exchange fuciuation in libor rate which at present
is at low {0.9%) may the market and upwand tréand
in the rate will hedp realization of exports.

ADEQUACY OF INTERNAL CONTROL

The Company has in place adej intemal control systems,
which assures proper recording of transactions of its operations
and alsc ensures protection sgainst misuse or loss of the
Company's assets. The Compgany has constituted an Audit
Cornities and has assignad to i tasks that will further strengthen
the intemal sudit gystem.

DISCUSSION ON FINANCIAL PERFORMANCE WITH RESPECT
TO OPERATIONAL PERFORMANCE

The Financial Statements have Been prepared incompliance with
the requiremients of tha Comppnias Act, 1958 and Generally
Accapted Ascounting Principies {GAAP) in india.

CAUTIONARY STATEMENT

Statements in the Management Discussion and Analysis Report
describing the Company’s objpctives, projections, estimates,
expactations or predictions may be forward looking statements
within tha meaning of the applicatile securities laws and regulations.
Actual results could differ matarisily from those exprassad or
implied. important factors that coukd make a differance to the
Company's operations inciude the availability of sconomically
viable deposits, changes in Government regulations, tax regimes,
econoymic: devslopments in Irxlia and other incidental factors,

ANNEXURE TO DIRECTORS' REPFORT

Information undes section 217(1){e} of the Companies
Act, 1556 read with Compabies {Disclosure of particulars
in the Report of Board of: Directors) Rules, 1988 and
forming part of the Directo{s' Report for the year endad
31% March, 2011.

A CONSERVATION OF ENERGY
-(@) Energy Conservatio] maasures taken : The Company
is taking adequats for reduction in non-essential
foads o conserve o by Increasing the production
in each run.

{b) Additional investiments end proposals are being
implemented for reduction of consumption of anergy.
Tha efforts fo conserve energy on olfier areas are in
progress.

{¢) kmpact of above measures: More efficient utifization of
power & raductign in energy consymption has
considerably raduced the expenses under tha haad

{d) Total energy consumption ard energy consUmption per
unit of production: As per Form ‘A’ annexed

B. TECHNOLOGYABSORFTION

{a) Efforts made in technology absorption. As per Form 'B°
annexed.

C. FOREIGN EXCHANGE EARNING AND QUTGO

(a) Totat formign exchange eamed ard used .

Previcus Yeu

(Rs. i Thousand)
Totel foreign exchange samings  NIL NIL
Total foreign exchange outge NI NIL

FORMA
FORM FOR DISCLOSURE OF PARTICULARS WiTH RESPECT

TO CONSUMPTION OF ENERGY
Paticylars
(201011} (2009-10)
A POWER AND FUEL
CONSUMPTION
1. ELECTRICITY
{a} Purchasad
- Unit (in dac) 262 0.72
- Totat Amount £.83 1.85
(Rs. In tac)
- Rate (Rs./ Unit) 37 23
{b} Own Generation
- Cost {Ra.f Unit) NiL NiL
B. CONSUMPTION PER UNIT OF PRODUCTION
1.  ELECTRICITY (UNIT! KG) NiL NiL
« PRODUCT
EORM B ;

FORM FOR DISCLOSURE OF PARTICULARS WITH RESPECT
TO ABSORPTION, RESEARCH AND DEVELOPMENT (R 8 D}
The future course of action for carnying outresearch & development
will ba as under:

1.  SPECIFIC AREAS INWHICHR & D5 PROPOSED TO BE
CARRIED OUT BY COMPANY :

The R & D activities of the compary hava bean directed towards
Improvemant in

" the axisting product range as well as to develop new products in

line with the latest trend of congumers. Continugus efforts have
been mads to achieve the abova.

i.  BENEF!TS DERIVED :

With the introduction of R & D activities, the Company has been
able to improve the guality of its products, neduce the cost and
has improved environmental conditions.

3. FUTURE PLAN OF ACTION :
With the object of attainment of beites future and growth, innovative
knitting: producis witl be deveioped and launched.

4. EXPENOITUREQONR&D:

(@  Capital {if any) : N.A
) Total R & D Expenditure as a
Parcaniage of total tumaver : NA

TECHNOLOGY ABSORPTION, ADAPTION AND INNOVATION

1. EFFORTS MADE:

Continuous efforts are being made for improvement in the existing
production process and products.

2. BENEFITS:

Tha Company has been able to improve the quality of its producta.

For and on Bahalf of tha Board of Directors

Kamal Kishore Ghiya
Whole-time Girector
Place: Jalpur

Dated: 18.08.2044

Rajneesh Chindalia
Director
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Corporate Governance Report for the Year 2010-11

1. Compsny's Philosophy on Corporste Governance

Corporate Govamancs helps to serve corporate purposas by providing a framework within which stakeholders can pursue the objectives
of tha organization most effectivaty. Your Company befieves in fair business and Corporate Governance with afl its Customers.
Comorate responsibility and iransparency is the cors of High Street Filatex Lid.

The Company is in compliance with the requiraments of tha guidelines on corporate governance atipulated under Clause 49 of the Listing
Agreemant with the stock exchanpes.

2

The Board of Directors guide, direct and overses the management and protect long term interests of stakehoklers, employees and
society at large. The Board also snsures compliance of the applicable provisions, code of ethical standards and accurate financial
seporting.

Compoaslition of the Board

The Boarg of Directors of your Company consists of 4 Direciors of which 3 Directors are Non-executive (Independent Direciors) which
is 75% of the total sirength of Directors in the Company. The independent Directors are eminant professionals with wide ranga of
knowledpe and experience in business, industry and finance. Nqne of the Directors on the Board is a member of mora than ten
committesa and Chairman of mova then five commiliees across all the companias in which hs s @ Director.

‘The composition of the Board and other relevant dstails relating to Directors are as follows :

Nams# of Director Designation ' Category Directorship Aftendance at
In Qther Board Last
companies Meeting AGM
Mr. Shanti Narain Kumas Whaole-time Direclor Executive NIL 7 YES
{ceayed to be a director
wef 08.03.2011)
Mr. Rajdeap Ghiya Director Independent & NIL 8 YES
Non-Executive
M/ Rajneegh Chindatia Dimactor independent & NiL [ YES
: Non-Executive
Mye. Devendva Palod Biracior Independant & NIL 4 YES
Non-Executive
Mr. Kamal Kigshore Ghiva* Whole-time Director Executive NIiL 1 NO

* Mr. Kamal Kishore Ghiya it appointed as Executive Additional Dirsctor on 08.03.2011.

Notes: ) . . . Briof detafls of Director seeking re-appointment / appointment
1. Mr. Kamal Kishore Ghiya and Mr. Rajdesp Ghiva are related  Tha brief detail of Director retiring by rotation is_appendad o the
fo @ach other. Nolice convening the 17% Annual Ganeral Meeting.

2. Directorship held by Directors, as above, do not include -
any alternative directorships, directorships in foreign 3. Board Commitiees
companias, section 25 companies and privats llmlted The Board haa constituted thres committess

companies. a. Audit Committes
- b. Shareholders'/nvestors’ Grisvance Commitiee
Board Meetings &. Remunaration Committes

During the year 2010-11, 7 mastinga of Board of Directors were These are briefty enumarated as under:
hedd with a time gap of not more than 4 months between any two

meetings. The dates on which the said meetings wars hald ware:

(20.05 2010, 14.08.2010, 05.08.2010, 09.10.2010, 13.11.2010,  Constltition

14022011 and 08.03.2011). The Audit Commities sesks 1o ensure both comporate govemance
and provides assistance 10 the Board of Divectors In fulfiling the
information supplied to the Board Board's overall responsibilities. Tha Audit Committee af the

The Board has complele accass to all information with tha Company is constiuted in compliznce with the provisions of Clause
Company. inter alia, the foliowing information |a reqularly provided 48 of the Listing Agreemant entered into with the Stock Exchanges
to the Board as & part of the agenda papers well in advance of  nsad with Section 202A of the Companies Aci, 1956.

Boafd Mealing and Is tabled in the course of Board Mesting;- Composlion and Attendance

Review of annual opecating plans of business, captiat budgel,

updates. No.of Audit  Noof Audi
2. Quariedy resulis of the company. Nama Calngory Commiee  Commitee
3. Significant development in the human rescurces and MeolingHeld  Meeting

industriat retations front. - dufing he year  Atiended

4. Non-compliance of any regulaiory of statutory provision or
listing requiraments as well as share holders services, such Me. Rajdeap Ghiya  Independent,

88 delay in share tranafer and other griavancas. {Chairman) Non-executive 4
The Board has established procedurss to enable the Board to M. Rajnessh Indepandent, 4
periodically review compliance reports of all laws applicable ko the , . Chindalia Non-axetutive
company prepared by the company as well ay staps taken by the  mr. Devendra Palod  Indepandent,
compary to reclify inatancas of non-comptliances. Hon-axecubiva 4 4
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All the members of the commitiee possess good knowledge of
finance, accounts and basic etements of Company Law. The Audit
Committes invites such of the executives a3 it considers
appropriate i.e. the head of the finance, represeniatives of the
Statutory Auditors, etc. 1o atend the Committee’s meeiings. The
mmysmwmmampawmumwmm
Audit Commitiee.

Terms of Refarence

The tetms of reference of the Audit Committee are in accordance

with all the terms listed in Glause 49 () (D} and (E} of the Listing

Agreement and Section 2624 of the Companies Act, 1956 and ara

as follows: )

s Oversight of the Company’s financial reporting process and
the disclosure of its financlal information 1o ensure that the
financial statemants are cderect, sufficiant and credible.

o Discussion with the axtgrnal auditors bafore the audit
commencas, of the nature and scope of audit as well as post-

i n any area of concern.
«  Recommending to the Boar the appointment, re-appointment

and replacement /ramoval pl statutory auditor and fixation of

audit foe. .
«  Raviewing with Management, jha annul fnancial stsements before
subrmiasion Yo the Board for japproval, focusing prmarity on:
v Matters required to 'bs included in the Directors’
Responsibility Statement included in the raport of the
Board of Directors.
¥ Any changes in accouniting policies and practices thereof
and reasons for the same.
v Qualifications in draft audit report
v Compilance with iisting and other lagal requirginenis
concaming financial statements.
v Disclosura of related party transactions.
«  Discussion with intemal auditors on any significant findings
andt follow up thereon.
. CNTyingoutanyomermnoﬁonasianmﬁomdinhtams
of refarence of the Audit Committes.
o Reviewing tha Company's financial and risk managament

policies.
+ Disclosure of contingent liabilities
Powers of Audit Committee: '

- To investigate any activity within its terma of refarence.
»  To seek information from any employee.
» To obtain outside legal and professional advice.

Audit Committes Mectings

During the financial year 2010-11, 4 meelings of the Audit - -

Committea were held. The daas of the meetings are 29.05.2010,
14.08.2010, 13.11.2010 and 14.02.2011.

h r, L
Conntitution
The Shareholders’ / lavestors’ Brievance Commitiee is constituted
in line with the provisions of clauses of the Listing Agreement
entered into with the Stock angas to averiook the performance
of the Reggistrar and Share Transfer Agant and 1o recommend
maasures for overall improvement in tha Guality of Investor
services.
Composition and Attendanca

Tarms of Reference

The Sharehoiders'/investors' Grievance Committee specificatly
tooks into vanous issues of the Sharehclders such as registration
of transfer of shares, Issue of share certificates, recressal of
shareholders’ complaints etc. The cormittee has baen delegated
by tha Board to approve transfer / fransmission of shares and to
deal with all the matters related theveto.

Mestings

In order to expedite the working of the committee, the members
of the commitiee will meet regularly as and whan it is required.
During the year 2010-11, 18 meetings of the commitiee ware held.
Dates of the Meetings are 14.04.2010, 05.06.2010, 03.07.2010,

. 2.08.2010, 09.08.2010, 17.11.2010, 06.12.2010, 15.12.20%0,

21.12.2010, 06.01.2011, 17.01 2011, 22.01.2011, 03.02 2011,
21.02.201%, 08.03.2011 snd 21.03.2011.

Remuneration Commiftes

" Constitution

Tha Remuneration Committes has been constituted in order to
bring about objectivity in detarmining the remuneration package
whila striking a balance betwean the interest of the Company and
the sharsholders.

Composition

The Remuneration Committea presently comprises of three
members viz. Mr. Rajneesh Chindatia, Mr. Devendra Palod and
Mr. Rajdeep Ghiya.

Me. Rajneash Chindalia is the Chairman of tha Committee.

Terms of Reference

Tha Board of Directors has constituted the Remuneration
Committea with a view 10~

. Fixing up of remuneration payatie to the Director.
. Determining the remunaration policy of the Company.

" Raviewing the performance of the employees and their

compensation.
. Such other matters as the Board may from time to time
reques! the Remuneration Committee 10 examine and
- pecommand/approve.

Mestings

During the year under neview no meeting of the committee was
held.

Remunaration paid to Directors:
No remunaration was paid to any executive director and non-
axecutive directora during the year.

Details of shares held by Non-pxecutive Directors ap on 31¢
March 2011;

No. of No of

Name Category, Commitee  Committee

i Meeting Heid  Meebing

i during the year  Attanded
Mr. Devendra  Independenl.
Palod Non-exetulive . 18 18
Mr. Rajneesh in , 1 12
Chindalia N ]
Mr. Rajdesp t, :
Ghiva Non-axsrutive 6 18

Nams of the Birector Mo. of Sharas Held
Mr. Rajneesh Chindalia 10
Mr. Rajdeep Ghiva Nil
Mr. Devendra Palod Nil

Compilance Officer

* Ms. Chinu Gupta, Company Secretary is the Compliance Officer

of the Company for complying with the requirements of the
Listing Agreemnent entered into with the Stock Exchanges.
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4. General Bogy Meetings Dlactosures:
Rolated Party Transactiona
The details of Annual Geners! Meetings held in the last thres years g Company has entared into related party transactions as set
are as under: out in the notes i the accounts forming part of the Balance Sheet,
which are not likely to have a confiict with the intarest of the
Lo I Yonue Datalle of Spycial Company. The details of all signiidant transactions with related
Dade & Tunw Reachufion Passed parties gre pericdically placed befora tha Audit Commitiee.
14*  Soturday F-86, Hirawala Induairial Aroa 2
2052008  Kanota,
10:30 AM, St SER! or any statutory authority
15 Friday F-86, Hiowala Indusirial Area 1 Stock Exchange Ltd has imposed a re-instatsment penalty
10072009  Kanota, Jaipur of Rs. 80000 on the company for revoking the suspension in
1400 AM. trading in squity shares of the company during the year 2010 which
18t Salurday F-86, Hirawala industrial Anea ¥ wag paid. Tha company has resumed trading w.e.l October 26,
25082010  Kanot, Jaipur 2010.
— 1LXAM No other panalties have been imposed on the Company by other
SPECIAL RESOLUTION: Stock or SEBI or any statutory authority or any malter

. Two Spacisl Resolutions wera passed at 14" Annual General
Meating for Alteration of Articles of Association under Section
31 of tha Companies Act, 1958 and for reduction of capital
under Section 14¢ of the Companies Act, 1956.

. One Special Resolution was passed at 15" Annual General
Meeting for reduction of capital under Saction 100 of the
Companies Act, 1656,

a Ssven Special Resolutions were passed at 18" Annual
General Mesiing for :

Appointmant of Mr. Shanti Narain Kumar a8 a whola

Time Direcior undar section 188,269, 309, 310 raad with

Schedule Xi1 of the Companies Act, 1858 \
Dalisting rom Calcutta Stock Exchange Association
Limited.

Dalisting from Jaipur Stock Exchange Limited
Alteration of Memorandum of Association under Section
84 of the Companies Act, 1958,

Alteration of Asticles of Association undes'sm N,

94 of tha Companiea Act, 1956,

Praferanttal alictmant of praferenca shars under
Section 80, 81(1A) of the Companias Act, 1956,
Alteration of articles of Association under Section 31 of
the Companies Act, 1956 regarding demaiarialization of
- securities.

Fd

v

y

v

EXTRA-ORDINARY GENERAL MEETING:
During the last three years, no Extre-ordinary Ganeral Meeting of
the mambers of the Company was haid,

POSTALBALLOT:

During the year under review, no resolution was passed by tha
Compary's members through postal ballot. At the ensuing AGM,
there is no Resofution propoaed to be passed through postal baliot.
5. Boprd orocedures B

The Board Maetings of the Company ame convened in the mannar
as per provision of tha Act. Sufficient notice in writing is given to
all the Directors for the Board Mesting and /or Commitiee Meatings.
All important mattera concerning the werking of the Company

along with requisite datalls are piaced bsfore the Board anabﬂng
them to delibarate duty at the meetings,

€. compliance with other mandatory reguiremonts
Managemant Dizcussion and Analysis Report

A Management Discuasion and Analysis Raport forma part of the
Annual Report and includes discussion on vardous matters specified
under Clause 49 (V) (F) of the Listing Agreemant,

refated {0 Capltal Market during the last three years.

Disclosure of Risk Management

Tha company has laid down the procadures to inform the mambers
of the Board about the risk assessmant and minimization procedures.
The Board and Audit Committer periodically review these
procedures (0 ensura that axecutlve management controls risk
through propery defined framawork.

Audit Quallfications
During the period under review, there is no awxdit qualification in the
Company's financial statemants,

Tralning of Board Membars

Tha board of directors of the company consists of professionals
with expertise in their respective felds and indusiry. They attand
workshops and seminars to kesp themsetves abraast with the
changes In the business.

Code of Conduct

The Company has adopied the code of conduct and ethics for
directors and senior managemant, Tha cods has been circulated 1o
alt the mambars of the Board and senior management and they
have affirmed compliance with the same.

CEQICFO Certification
A certificata from Chief Financial Officer on tha financial statemenis
of the Company has bean provided slsewhars in the Annual Repart.

Disclosure of Accounting Trestment
Tha Company has complied with the applicable Accourting Standards
issued by the Institute of Chartered Accountants of kvia (BOAI) in
preparation of lis financial statements.

Mesns of Communication

Tha Quarterly and Annual Fingncial Results are regularty submitted
0 the Stock Exchanges, published in the newspapers o comply
with the provisions of the Listing Agreament.

Tha financial results are pubkahed in "Financial Express™ in English
newspaper and in “Khabron Kl Ounlya” in Hindi Newspaper.

7. Generyl Shyreholder information
Annual Gensrsl Meeting

Date of Annual Genarsl Meeting 28" September, 2011

Time of the Annual General Meeting |11.30 AM.

Vanue F-88, Heerawata, Ind.

Area, Kanota, Jaipur
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Einancls] Catendar | Distribution of Shareholding &s on 31.93.2011
Financial Yaar 1% April, 2011 to 31 March, 2012 Range in No. of No. of % to
Results for the quarter wm" 45 days from the and of Numbers Shareholders Shares fotal
ending on 30" June, 2011 | the quarier Upto 5000 3216 130003 21.4842
Results Tor quarter anding | Within 45 days from the end of
on 30" Sepiember, 2011 e quarier 500110000 35 28180 4.0484
Results for quarter ending mmsn 45 days from the end of 10001-20000 19 26190 40479
on 31* December, 2011 je quartar 20001-3000 8 5 31005
Results for quarter ending Within 45 days from the end of
on 31* March, 2012 the quartar. 20001-40000 NIL NA. N.A.
40001-50000 1 953 7655
PR E—— T ! ) s
Closure of Register of Member  Mondary, 26% September, 50001100000 5 41910 8.4776
and Share Transfer Book 2011 to Wednesday,
{both days inclusive). Total 3293 847000 100
Listinn on Stock aczm Stock Exchange Limited ' ,
Exchanges: Categories of Shargholders as on 31.03.2011

. Stock Exchange Limited
Jaipwr Stock Exchange Limited |

The Company's Equity Shares. are actively traded on the Bombay
Stock Exchangs.

Scrip Code (BSE): 531301

fi
L18101RI19G4PLCO0B3EE

1IN for CDSL: INE319M01011
Stock Market Price Data

The Monthly High and Low Qudtations on Bombay Stock Exchange
for the year 2010-11 were as foliows;

Month* BSE High BSE Low
October, 2010 50.00 25.00
November, 2010 56.10 52.50
Dacembes, 2010 55.00 §5.00
January, 2011 69.00 55.00
February, 2011 69.00 40.00
Mearch, 2011 ' 58.75 49.00
'Thetradingofsewﬂﬁeaofllt'lemmpanymmmme

month of October, 2010.The above data has been taken from
the website of Bombay Stock Exchange Limited.

Share Transfor System

The shares received in phisical form are processed through
Registrar and Share transfer Agent, within a period of 15 days
from the date of recaipt, subject to tha documents being valid and
complets in ol respects.

Boetat Financiai & Computer Services Pyt Lid.

Bastal House, !
3% Flpor, 99 Madangir,
Behind Local Shopping :
Naar Dada- Harsukhandas \
New Dethi-110062 !
Tal-D11 20969281, 209812082

No. of Shares  Percentage

A Promoter Holding
Indian Promoter 195464 30.37
Foreign Promoter NIL N.A.
Sub Total 1568464 30.37
B. Public Holding
Institutions 10000 1.55
Body Corporate 1704814 264
Individual 265042 40.96
NRUOCR'S 4880 072
Sub Totak 450538 69.63
Total Share Holding 47000 100

Demateriplization of Sharet
The Company has acquired demat activation with CDSL on

. 61.07.2011 and ISIN of the company is INE319M01011. Kindty

1

sand your shares to your respective DP for dematerialization of
shares.

Registered Office - p-87, Janpath, Shyam Nagar.
’ - Jaipur-302018 {Raj.}
Factory Address F-86, Heerawala, Ind. Area,

Kanota, Jaipur-303012 {Raj)

The Ministry of Corporate Affairs (Winistry’) has taken a *Green
Initiative in Corporate Governance™ by allowing paperless
compllancas by companies through electronic mode. In accordance
with the recent circulars bearing no. 17/2011 dated 21.04.2011 and
162011 dated 29.04.2011 issued by the Minisiry, companies can
now send various noticasidocuments including Annual Report to
its shareholders through electronic mode, to the registered a-mail
addresses of the sharehoiders.

With a view to enable the company to send vanous noticas/
documents including Annwal Report to the sharehoiders in the
future through electronic mode, all the sharsholders of the company
am heraby mmmmwwmummﬂn the RTA of the
compary if sharas are held in physical form or with their reapective

. DP if shares heid in dematerialized form.

COMPLIANCE CERTIFICATE
Compliance Certificate for Comporate Govemnance from Statutory
Auditors of the Gompany forms the part of he Annual repon.
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DITOR'S CERTIF €OD

To the Members of

High Street Filatex Ltd.

We have examined the compliance of conditions of Corporate Governance by High Street Filatex Limited for the year
ended oh 31% March 2011, as stipulated in Clause 49 of the Listing Agreement of the said Company with the Stock
Exchanges.

The compliances of the conditions of the Corporate Governance is the responsibility of the management. Our examination
was limited to procedures and implamentation thereof, adopted by the Company for ensuring the comptiance of the
conditions of the Corporate Governance. it is neither an audit nor an expression of the opinien on the financial
sfaternents of the company. -

1n our opinion and to the best of our Information and according to the explanations given to us, and the representation
made by the Directors and the Management, we cerdify that the company has complied with the conditions of
Corporate Govemance as stipulated in the clause 49 of the above-mentioned Listing Agreement.

We further state that such compliance is neither an assurance as fo the future viability of the Company nor the
efficiency or effectiveness with which the management has conducted the affairs of the Company.

For N. Bhandari and Co.,
Charterad Accountants
Date : 18.08.2011
Placa : Jaipur
(N. Bhandari)
Partner

ERTIFICA ROMC!

To the Board of Directors of
High Street Fliatex Ltd.
Kama! Kishore Ghiya, Whole-time Director and CFO of the company cartify that :

&. | have reviewed the financlal statements and the cash flow statement tor the year 2010-11 and that to the best of
my knowledge and belief:

»  Thess statements do not contain any materially untrue atatement or omit any material fact or contain
statemants that might be misleading;

s Thesa staternents {ogether present a true and fair view of the company's affairs and are in compiiance with
existing accounting standards, applicabie laws and regulations;

b. There are, to the best of my knowledge and belief, no transactions entered Into by the company during the year
2310-11 which are fraudulent, iltegal or violative of the Company's code of conduct;

¢. laccept responsibility for establishing and maintaining internal coantrols and that | have evaluated the effectiveness
of the internal cantral systems of the company and { hsve disclosed to the auditors and the Audit Committes,
deficiencies in the design or oparation of the internal control, if any, of which | am aware of and the steps | have
taken or propose to take to rectify these deficiencies.
d. | have indicated to the Auditors and the Audit QOmminee -
+  Significant changes in internal control over the financial reparting during the year 2010-11;

«  Significant changes in accounting policies during the year 2010-11 and that the same have been
disclosed in the notes to the financial statements, and

+  Instances of significant fraud af which | have become aware and the involvement therein, if any, of the

management or an employsa having a significant roje in the company’s internal control system over the
financial reponiqg.

Flace: Jaipur K.K. Ghiya
Date: 18.08.2011 {CFO}
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AUDITORS' REPORT ‘ b) in the case of the Profit and Loss Account, of the

Tha Members, profit for the year ended on that date.
HIGH STREET FILATEXLTD
(Formerly known as Uni Legwears (India) Lid.) for N. BHANDAR! & CO,,
JAIPUR . Chartered Accountants
We have audited the attached Balance Sheet of HIGH Firm Reg No : 03185C
STREET FILATEX LTD ( formerly known as UniLegwsars  PLACE : JAIPUR
(India) Ltd.) as at 3tst March, 2011 and also the profit and (N. BHANDARYI)
loss account for the year ended on that date annexed Partner
thereto. These financial statements are the responsibility  Date : 18/08/2011 M. No. 71710

of the Company’s management. Our responsibility is to

express an opinion on thete financial statements based

on our audit, .

We conducted our audit |in accordance with auditing

standards generally acceptad in India. Those standards

require that we plan and: perform the audit to obtain
reasonable assurance gbout whether the financial
stataments are free of material misstatament. An audit
includes examining, on a test basis, evidence supporting
the amounts and disclosuries In the financial statements.

An audit also includes assassing the accounting principles
used and significant estimates made by managemant, as

well as evaluating the overall financial statement

presentation. We beliewe that our audit provides a

reasonable basis for our gpinion.

1. As required by the Companies (Auditor's Report)
Order, 2003 issued by the Central Government of
india in terms of sub-section {(4A) of section 227 of
the Companies Act, 1956, we enclose in the
Annexure a staternent on the matters specified in
paragraphs 4 and 5 of the said order.

- Further to our comments in the Annexure referred to
above, we report that:

i  We have obtained all the information and explanation,
which to the best of ur knowledge and belief were
necessary for the purposes of our audit;

i. In our opinion, proper books of account as required
by law have been kept by the company 8o far as
appears from our examination of those boaks;

ii. The Balance Sheet and Profit and Loss Account dealt
with by this report are in agreement with the books
of account;

In our opinion, the Balanoe Sheet and Profit and Loss

Account deatt with . by this repout comply with
the accounting standards referrad to in sub-section
(3C} of section 211 of the Companies Act, 1656;
On the basis of wrilten representations received
from the directors, asion 31st March, 2011, and taken
on record by the Board of Directors, we report that
none of the directors ks disqualified as on 315t March,
2011 from being appointed as a director in termis of
clause (g) of sub-section (1) of section 274 of the
Companies Act, 1958;
in our opinion and to the best of our information and

" socorging to the axp!anstnons given to us, the said
financlal statements, read together with the notes
thereon give the information regquired by the
Companies Act, 1958, in the manner so required and
give a true and fair view in conformity with the
accounting principley genarally accepted in India;
in the case of the Balance Shest, of the state of
affairs of the Compapy as at 31st March, 2011; and

a)

ANNEXURE TO THEAUDITORS' REPORT TO THE
MEMBERS OF HIGH STREET FILATEXLTD
(FORMERLY KNOWRN AS UNI LEGWEARS (INDIA) LTD)
(REFERREOTO!NTHE PARAGRAPH 1 OF OUR REPORT
CF EVEN DATE])

{i) (a) The company has maintained proper records
showing full particulars including quantitative
details and situation of fixed assels,

(b) All the assets have not been physically verified
by tha management during the year but there is
regular program of verification which, in our
opinion, is reasonable having regatd to the size
of the company and the nature of its assets. No
matarial discrepancies werg noticed on such
varification.

q¢) The company has not disposed off any
substantial part of the fixad assets during the
year.

{a) The inventory has been physically verified during
the year by the management. In our opinion, the
frequency of verification is reasonable.

(b} The procedures of physical verification of
inventories followed by the management are
reasonable and adequate in relation to the size
of the company and the nature of its business.

{¢)} The company is maintaining proper records of
inventory. The discrepancies noticed in
verification between the physical stocks and the
book records wers not material.

{a) The company had not granted any loans, secured
or unsecured to any company, firm or other

- parties covered in the register maintained under
saction 301 of the Companies Act, 1956.

{b) In our opinion, the rate of interest and other terms
and condition on which loans have been given
by the company are, prima facie, not prejudicial
to the interest of the company.

{¢) There being no such lpans, recsipt of principal
amount, interest and overdue amount is not
applicable.

{d} The company had taken unsecured lcan from 2

persons covered in the register maintained under

section 301 of the companies act, 1956. The
maximum arnount involved during the year is Rs

303.92 Lacs and the year-and balance of loans

taken from such parties was Rs. 13.72 Lacs.

In our opinion, the rate of interest and otherterms

and condition on which the loans have been

taken from parties listed in the register maintained

under section 301 of the Companies Act, 1956

are not, prima facie, prejudicial to the interest of

iy

(iiiy

{f
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{iv)

the company.

{g) The company is regular in repaying the principal

amounts as stipulated and no interast is payable
on such loan.

in our opinion and according to the information
and sxpianations given to us, there are adequate
intemal control procedures commensurate, with
the size of the company and the nature of its
business with ragard to purchases of its
inventory, fixed assets and with regard to the
sale of goods. During the course of our audit,
we have not observed any continuing failure to
correct major weakness in intemal controls.

{v) (@) In our opinion and according to the information

(vi}

{wit}

(viii}

and axplanations given to us, we are of the
opinion that tha particulars of contracts or
arrangemaents referred to in saction 301 of the
act have basn anterad In the registar required to
be maintalned under that section.

(b) In our opinion and according to the information

and explanations given to us, the transactions
made in the pursuance of such contracts or
arrangements and exceeding the value of rupees
five lakhs in respect of any party during the yaar
have been made at prices which are reaschable
having regand to prevailing market prices at the
relevant time.

In our opinien and aceording to tha information
and sxplanations given to us, the company has
not accepted any deposits from the public-and
has complied with the provisions of section 584
and 88AA of the companies act, 1958 and the
Companies {Acceptance of Deposits) Rules, 1975
. No order has besn passed by the Company
Law Board or National Company Law Tribunal or
Reserve Bank of india or sny court or any other

" Tribunal applicable to company in this connection.
In our opinion, the company has an internal audit

system commensurate with the nature and the
size of the business.

Cxiv)

As informed to us, maintenance of cost records ~

has not been prescribed by the Cantrai
Government upder section 209 (1) of the
Companies Act, 1956 for such companies.

{ix} {a) The company is ganerally regular in depositing

with appropriate authodties undisputed statutory
dues including pravident fund, investor education
protection fund, employees' state insurance,
income tax, sales tax, wealth tax, Service Tax,
custom duty, axcise duty, ceas and other material

statutory dues applicabie to it. Accorting to the -

information and explanations given tc us, no
undisputed amounts payabis in respact of income
fax, sales tax, wealth tax, custom duty, excise
duty and cess were in amrears, as at the last
day of the financial year concemed for a period
of more than six months from the date thaey
became payable.

{b) According to the information and explanations

givan to us, a demand of Rs 1,42,048.00 raised
by Land & Building Tax Deptt has not been
taposited by the company &as the same is
disputed and the malter is being contested In
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(x)

{xi)

(i

(i}

(xv)

(xvi)

{xvii)

{xvli)

{xix}

(xx}

(o}

appropriate count. Re §2,035 has been deposited
with ESI under protast for peviod relating to Oct
07 to Dac 08 and the matter is sub judice.

The accumulated losses of the company are
more than fifty percent of #ts net worth (without
considering revaiuation reserve). The company
has notincurred cash iosses during the financial
year covered by our audit or in the previous
financial year., :

The company bad not defautted in repaymant of
dues to bank or financial institution during the
yedr ynder referenca.

The company has not granted any loans and
advances on the basis of security by way of -
pledge of shares, debentures and other
securities.

In our opinion, the company is not a chit fund or
a nidhi! mutual benefit fund/ society. Therefore,
the provisions of clause 4 {xiii) of the companies
{Auditor's Report) Order, 2003 are not applicable
to tha company. ’

- dn our gpinion, the company is not generally dealing

in or trading in shares, securities, debentures
and otherinvestmants. Proper records have been
maintained of the transactions and contracts and
timely sniries have besan made thersin, in
connection with oecasional investment made by
the company. The invesimanis, shares, sacurities
et ( f any) has been held by the company in its
own Name , except to the extent of the exernption
granted under section 49 of the act.

The company has not givan any guarantees for
loans taken by other from banks or financiai
institutions.

During the period covered by our audit repon,
the company has not taken any fresh term loan.
According to the information and explanations
given to us and on an overall examination of the
balance shest of the company, we report that
the no funds raised on short-term basis have
bean used for long-tarm investment.

The company has aliotted 6% Cumulstive Non
Convertible Preference Shares amounting to Rs

- 278 Lacs to a party coverad in register maintained

u/s 301 in terms of declsion of Sharehoiders.
The price at which shares have been issued is
not prejudicial to the interest of the company.
During the period covered by our audit report,
the company has not issued any debentures.
Ouring the period covered by our audit repor,
the company has not raiasd any monay by public
issues. )
According to the information and explanations
given to us, no fraud on or by the company has
bean noticed or reportad during the course of
our gudit.

forN. BHANDARI 8 CO.,

Chartered Accountants

Fimm Reg No : 03185C

PLACE : JAIPUR

bats 1 18/08/2011

{N. BHANDAR!)
Partner
M. No. 71710
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HIGH STREET FILATEX LTD.

Balance Shest as at 31st March 2011

PARTICULARS SCHEDULE  AS AT AS AT
. 317312011 317312010
{Rs.} (Rs.}
| SOURCEOF FUNDS '
1 SHAREHOLDER$ FUNDS
Capital 1 34,270,000.00 64,700,000.00
Reserves and Surplus 2 91,205,907.68 91,536,742.68
2 LOANFUNDS
Unsecured Loans 3 4,482,827.00 33,242,827.00
TOTAL 129,958,734.68 180,479,560.68
I APPLICATION OF FUNDS
1 FIXEDASSETS
Gross Block 4 130,814,234.04 130,814,234.04
Less -Depreciation ' 99,227,603.77 96,701,054.71
Nst Black 34,586,640.27 34,113,179.33
2 INVESTMENTS 5 3,000.00 3,000.00
3 CURRENTASSETS, LOANS & ADVANCES * 6
A CURRENTASSETS
inventories 1,995,927.00 742,491.00
Sundry debtors 2,656,073.00 1,242,067.00
Cash and bank balances 107, 714.61 610,460.61
B LOANS & ADVANCES 792,502.00 489,513.00
5,562,213.61 3,084,531.61
LESS : CURRENT LIABILITIES
AND PROVISIONS 7
Liabilities 1,097,238.00 930,256.00
Provisions 200,000.00 0.00
1,297,238.00 930,256.00
NET CURRENTASSETS 4,254,975.61 2,154,275.61
4  WISC.EXPENDITURE (TO THE EXTENT
NOTWRITTEN OFF ORADJUSTED) 0.00 0.00
5§ PROFIT AND LDSS ACCOUNT $4,114,118.81 153,209,114.75
126,958,734.68 189,479,569.68

TOTAL:

As per our report of even date attached
For N. BHANDARI & CO.

Chartered Accountants

Firm Reg. No: 03185C

{N. Bhandari) K.K Ghiya
Partner {W.T. Director)
M.Na. 74710

Place ; Jaipur

Date : 18/06/2011
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Rajdeep Ghiya

{Diractor)

For and on behalf of the Board

Chinu Gupta

( Company Sesretary)
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HIGH STREET FILATEX LTD.

PROFIT & LOSS ACCOUNT For the year ended on 31ST March 2011

PARTICULARS For the year For the year
31.3.201 31.3.2010
{Rs.) (Rs.)
NCOMVE

Sales of socks 8,048,444.00 856,976.00
Sales of Yarn 19,153,456.00 4,918,652.00
Job work of Socks 3,246,930.00 .00
Profit on sale of shares 0.00 123,500.00
Liabitities no longer required written off 22,448.00 2,215,000.00
Misc income cash discount 63,432.00 0.00
Increase/{Decreasa) in Stock 8 164,175.00 {484,824.00)
TOTAL 30,698,888.00 7,629,704.00

BEXPENDITURE
Material Cost g 23,281,095.00 4,503,011.00
Personnel Expenses 10 1,152,858.00 56,583.00
Manufacturing Expenses i 2,166,881.00 261, 218.70
Administrative Expenses 12 B837,5582.00 265,865.77
Finance expanses 13 0.00 175,828.00
Depraciation 4 2.195,704.06 829,858.00
29,833,890.06 6,082 462 47
Profit { Loss} for the year before Taxation 1,064,995.94 1.537,241.53
Lass : Provision for Taxation 200,000.00 0.00
Profiti{Loss) after Taxation 864,905.94 1,537.241.53
Add: Reduction of Share Capital 58,230,000.00 0.00
Profit { Loss) for the year available for appropriation 59,094,995.94 0.00
Batance brought forward from previous year {163,209,114.75) (154,746,356.28)

Batance Carried to Balance Sheet

(84,114,118.81) {153,209,114.75)

The schadules referred to above form an integral part of Profit & joss Account.

As pet cur report of even date attached,
For N. BHANDARI & CO.

Chartered Accountants

Firm Reg. No: 03185C

For and on behalf of the Board

{N. Bhandan)

Partner

X.K Ghiya

Rajdeep Ghiya

Chinu Gupta

{W.T. Director) (Diractor) { Company Secretary)

MMNo 71710
Place : Jaipur
Date : 18/08/2011
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HIGH STREET FILATEX LTD.

SCHEDULES ATTACHED TO AND FORMING PART OF THE BALANCE SHEET

AS AT 31STMARCH ,2011 AND PROFIT & LOSS ACCOUNT
FOR THE PERIOD ENDED 31-3-2011

Schedule - 4 : Share Capital

Authorised:
4000000 Equity $hares of Rs. 10/- sach

{Previous year 75,00,000 Equity Sharas of Rs. 10/~ sach)

350,000 6% Redesmable Cumulative Non Convertible

Prefarence Shares of Rs. 100/-
{ Previgus Year nil)

issued

847,000  Equity Eheres of Rs. 10/- sach

(Previous year 64,70,000 Equity Shares of Rs. 10/- each)

Subscribed and pald up
_64?.000 Equity Shares of Rs. 10/- sach

(Previous year 64,70,000 Equity Shares of

Rs. 10/- each) fully called up.

278,000 6% Redeemable Cumulative Non Convertible Preferance

shares of Rs. 100/
( Previous Year nif)

NOTE:- Authorised Capital was rearranged in 4,000,000 Equity Shares having nominal value of Rs 10 each and 350,000

AS AT AS AT
31.3.2011 31.3.2010
(Rs.) . {Rs.)
40,000,000.06  75,000,000.00
35,000,000.00 0.00
75,000,000.00  75,000,000.00
84,70,000.00  64,700,000.00
6,470,000.00  64,700,000.00
27.800,000.00 0.00
34,270,000.00  €4,700,000.00

6% Redeemable Cumulative Non Convertible Prefersnce Shares of Rs. 100/- each vide
decigion of shareholders in Annual General Meeting held on 25th September 2010

Issued, Subscribed and Paid Up Capital was reduced from 6,470,000 Equity shares of Rs. 10/- each to 647,000

Equity Shares of Rs. 10/- each consequent 1o decision of reduction of share capital approved by shareholders and

High Court of Rajasthan.

278,000 6% Cumulative Non Convertible Preference Shares of Rs. 100/~ each were issued fresh on 9th october 2010

as per decision of shareholders .

Schedule - 2 : Resefve & Surpius

Capital Reserve

ASAT AS AT

31.3.2011 31.3.2010

{Rs.} (Rs.)
70,188,260.80  70,188.260.80

Revaluation Reserve of Land and Building. 21,348 4B1.88 21,403,621.68

Less: Depreciatioh on revaluation 330,835.00 55,140.00

Net Revaluation reserve of land and buikding. 21,017 ,646.88 21,348,481.83

Total Reserva & Surplus 91,206,907.68 91,536,742 68
SCHEDULE-3

UNSECURED LOANS AS AT AS AT

31.3.20m 31.53.2010

(Rs.) (Rs.)

{A) FROMDIRECTOR 718,000.00 718,000.00

(8) FROMOTHERS 3,764,827.00 32,524,827.00

TOTAL

17

4,482,827.00 33,242,827.00
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SCHEDULE -4: FIXED ASSETS
GROSS RLOKK - OEPRECATION NETHLO0K

Fiuad Azsery id.as onidal esof Mdiion e Dopracioon u  Deingin Tl fson hson

o0 142010 vokcie  docogbe e 3132011 Upo Rrvohistion r we N300 3300

Om 1.4.2010 y.r 31-3-2010 a3

Lo W00 TRMISELN 0.00  16731000.00 0.00 0.0 0.00 00 1473100000 16731000.00
uiding 123259512 4250040.00 0.00 1323500000  ARZISTEAE IIONISO0  ASOBN.00  SEO9A4RME 1267455014 1345273
Pt & Mackimery  99261050.97 DA 0.00 MORE0950.97  BTN0500.4 0.00 1455069.06 0926094997 1.0 1455070.06
Hookrk frting ELUIR R E Q.00 000 ASNNLN  I0eS.E 0.00 VOIA00  AMOMIAT  1B0RIEE JTN070.4E
Ferniture & Ficture 1 506344.04 000 0.00 J50484404  1038010.03 000 953000 113344500 901 A3 03
e scpolpment S39770.84 .00 .0 Sl‘nﬂll.i'l 2&';“!96.“ 00 BN AMHN HEIES RIS
Compoler & sofiwns 39273500 0.0 000 39700 EHEHE 000 359300 MDD 1197200 N5E5.00
Vehich 515262.04 000 000 SIENLM4 .Sl 52!2‘0; o0 400 SISHIM .00 860

Toidl 1094081206 2140362180 000 TINT4Z3404  96FOIOSATI JIDNISO0 2N9SHA06 WRIISNTT BRSO MHBITOH
RGUREFOR (100JB0449.16)  (21403421.89)  {Z2163.00) (13000424040  {951595471) (SS140.00) (S29958.00F 1MG70RDSAIN)  (MNIINFR) (3497611434}

Yor

Note: Depreciation on revalued part of Building is transferred to revaluation Reserve and balance
amount of depreciation is charged to Profit & Loss Alc.
Total life of Building was considered 30 years and residual ilife as on 1-4-09 was 15 years and
depreciation is computed @ 6.67% so as to write off the enlire value in residual life of Assets
2. Depreciation on Plant & Machinery is restricted up to the amount of net block i.e Rs. 1455889.06/
- leaving a residual value of Rs 1/-

SCHEDULE -5 : INVESTMENT { AT COST)

AS AT AS AT
31.3.2011 31.3.2010
(Rs.) Rs)
A. CGOVT.SECURITES
Netionai Saving Ceriificate pledged with )
Govt. Deptt. as security (at face value) 3,000.00 3,000.00
3.000.00 3,000.00
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HIGH STREET FILATEX LTD.

ANNUAL REPORT 201@41
Schedule -8 : Current Assets, Loans & Advances
AS AT AS AT
31.3.201 31.3.2010
(Rs.) (Re.)
A CURRENTASSETS
1 INVENTORIES (As aken, valued and
certified by the Managemaent)
(a) Raw Material (At cost) 483,139.00 562,668.00
(b) Goods for Trading 778,735.00 0.00
{c} Finishetd & Semi Finlshed Good (At estimated cost) 343,998.0¢ 179,823.00
(4) Packlng' Material 27,200.00 0.00
(e) Goods In Transit -362,861.00 0.00
1,995,827.00 742,451.00
2 SUNDRY DEBTORS
{Unsecured )
{a) Debts nutstanding for a period 0.00 0.00
Exceetiing six months( considered good} -
(b} Others { considered good) 2,666,073.00 1,242 067.00
2,656,073.00 1,242,067.00
3 CASH & BANK BALANCES
(a} Cash in Hand B84 401.36 509,197.38
(b) Balantes with Scheduled Banks in
Current Account 23,310,25 101,263.25
107.711.61 610,460.61
B LOANS AND-ADVANCES
(Unsecurad, Considared good)
{Advances recoverable in cash or
in kind or for value to be received)
Advances to suppliers 444,666.00 250,345.00
Prepaid sxpenses 0.00 7,873.00
Deposzits {Security) with Govt. and other authorities 153.485.00 153,988.00
Deaposit with ES| Department 92,035.00 0.00
Tax deducted at source/ Advance Tax 102,306.00 77,306.00
792,502.00 489,513.00
Schdule - 7 : Current Liabilities & Provisions -
AS AT AS AT
31.3.2011 31.3.2010
(Rs.) (Rs.)
A. CURRENTUABIUTIES
Sundry Creditors 807,461.00 §25,387.00
Quistanding Expanses 272,678.00 4282500
Advance received from customer 0.00 300.000.00
Statutory Liabilities 17,199.00 62,244.00
1,087,238.00 930,256.00
B. PRGM?ONS
Provigions for Taxation 200,000.00 0.00
200,000.00 0.00
SCHEDULES FORMING PART OF THE PROFIT & LOSS ACCOUNT
SCHEDULE-S: INC Ef{ DECREASE) IN 8TOCK
AS AT AS AT
31.3.201 31.3.2010
. {Rs.) (Rs.)
FINISHED & SEMI FINISHED GOODS-CLOSING STOCK 343,998.00 179,823.00
LESS: OPENING STOCK 179,823.00 664,647.00
164,175.00 {484 824.00)
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HIGH STREET FILATEX LTD.

Schedule - 9 : Material Cost

Cotton Nylon,Elastic Lycra TOTAL
& Rubber
A; Material cost for manufacturing
Opening Stock of Raw Material 112820.00 72305.00 15857.00 200882.00
- (85993.27) {17666.80) (203871.70) {230531.77)
Purchases 5054826.44 10€3830.02 0.00 8118656 .45
(241917.00) (127040.00) {56801.00) {425758.00)
Material Retumed Back 0.00 ¢.00 0.00 0.00
{8993.27) (17868 80) (203871.70) (230531.77)
Closing stock 464776.00 28363.00 0.00 483139.00
(112820.00) (72305.00) {15857.00) {200982.00)
Goods I Transit 362851.00 0.00 0.00 362851.00
0.00 0.00 0.00 0.00
Cost Of material consumed 4350019.44 107772.02 15857.00 5473648.45
{128097.00) (54735.00) {40944 .00} (224776.00)
B. Material cost of goods sold
Opening Stock of Matetial 361696.00 0.00 0.00 361686.00
{0.00) (0.00) {0.00} {0.00)
Purchases 17741007.56 483491.98 .00 18224499.55
{4639921.00) {0.00) {0.00) {4639921.00)
Closing stock 7768739.00 0.00 0.0¢ T78739.00
(361686.00) {0.00) {0.00) {351686.00)
Cost Of material sold 17323054.56 483491.98 0.00 17807446.55
(4278235.00) {0.00) {0.00) {4278235.00)
Schedule - 10 : Personnel Expenses
For the year For the year
ended 31/3/2011 ended 31/3/2010
{Rs.) (Rs.)
Salaries & Wages( including Pf and esi) 1,144,736.00 56,583.00
Staff Welfare Expenses 7.922.00 0.00
1,152,658.00 58,583.00
Schedule - 11 : Manufacturing Expsenses
For the year For the year
ended 31737201 ended 31/3/2010
(Rs.) {Rs.)
Power & Fuel 1,002,178.00 185,843.50
Stores & Spares 40,158.00 4,900.00
Freight & Gartage £5,815.00 0.00
Central excise duty on Dbanding 0.00 49,600.20
Packing Material 507,915.00
Repair & Maintenance
- Building 118,887.00 27,598.00
- Pilant & Machinery 411,948.00 13,288.00
2,1686,881.00 261,216.70
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SCHEDULE-12: ADMINISTRATIVE EXPENSES

For the year For the year
ended 31/3/2011 ended 31/3/2010
(Rs.) (Rs.}
1. Advertisement & Publicity 142,961.00 11,510.00
2. Bank Charges 4,188.00 . 1,664.00
3. Audit Fee | " 25,000.00 11,226.00
4. Conveyance : 9,351.00 200.00
5. Filling Fees 570000 . 9,050.00
6 .Miscellaneous Expenses 2,884.00 298.77
7. Postage .Ta!ephone.i Tetegram ) 108,354.00 28,500.00
8. Printing & Stationeryl 118,945.00 14,908.00
9. Legal & Professional 214,412.00 74.050.00
10. Listing expenses 97,875.00 18,470.00
11. Sales Promotion $20.00 0.00
12, Stock Exchange Fee | 0.00 $0,584.00
13. Economic Rent 83,840.00 0.0
14, Share Transfer exp. . 23,052.00 15,706.00
| 837,652.00 265,865.77

SCHEDULE-13: Finance charges
Forthe year For the year
ended 31/3/2011 erxled 31/3/2010
(Rs.) (Rs.}
1. Interest to Stressed assets 0.00 175,828.00
stablisation' fund. 0.00 175,828.00
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HIGH STREET FILATEX LTD.

SCHEDULE - 14
Significent Accounting Policies

A

H.

Basis of Proparation of Financial Statemants

A The financial statsments have bean prapared under the
hisiorical cost convention in accordance with  generally
acceptad accounting principles and provisions of the
Companias Act, 1858 as adopted by the Company

B The Company generally follows moercantile system of
accounting, recognises significant tems of income and
expenditure on accrual basis

Fixed Assets and Depreciation

A Fixed Asseis are stated at cost of acquisition/
construction leas accumulated depreciation. Tha cost
inchudes all the pre-operative expenses and the financing
cGat of borrowings refated to the pre production period.
In cass of revaluation of assets cost of acquisition is
substituted by appropriaje valus in terma of valuation by
competent professional

8 Depmciation on Fixsd Assets 1s provided on siraight line
Metho# at the rates and in the mannes prescribad in
Schadule XV to the Companiea Act, 1958. Depreciation
on assets acquived during the year ia charged on pro rata
basis & part of the month is considered as a full
month.. Depreciation on revalued assetis is recomputed
30 as o wita off the entire value in residual life of
assals.

Forsign Currency Transactions

A Export Sales- At the rates as on the date of negotiation
or collaction where axport billa are negotiated afier the
closa of ihe year, then at the year end rate when not
covered by forward contract.

B Expendilure- At the rates as on the date of iransaction,
receivables, creditors and outstanding labilities are
translated at the rate as at the ciose of the year, ar at
forward contract rate, whevever applicable.

C Foreign Cumency Loans for acquiring Fixed Asgets
and outstanding at the close of the Financial Yoar
- At the contracted /prevailing rate of exchange, gt the
close of tha year. The gain or Joss due fo decrepse/
increase in rupes liabilily due 1o fluctuations in ratas of
axchange is adjusted o the cost of the assats acquired
through these foans. The depreciation on such increase/
decreass in valua of assats is provided for prospectively
on tesidual life of the assats.

Investmants : lnvestments are stated at cost.

Inventories: Stock of Raw Material, apare parts and wark In
process are valued at cost . Finished goods ara valuad at
lower of diract cost of net  realisable value.

Expenditre During Construction Perfod ¢ Expendilure
incurred on projects during implementation is capstaiised
and. apportionad to various assets on commissioning of the
project.

Preliminary, Capitai 1ssue and Daferred Revenus
Expenses : Preliminary, capital issue axpenditure are written
offin 10 years from the year  of commercial production.

Retirement Beneflt : Gratuity:- Provision for gratuity is
mage on the basis of actual accrued lfability.

SCHEDULE - 15 Noies on Accounts:

1

The pravious years figures have besn re-worked, re grouped,
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re-arrengad and m classified wherever necessary.
Cument Ysar Previous Year

(Re.) {Rs.)
Contingent Liabilijes
Claims againat company not
acknowledged as dabis” 14204000 1.42048.00

*Damand of Re.1,42,048 raised by Land & Budding Tax Deptt.
which is challanged by the company in appropriate court
Daposited with Eai Ungder Protest

againat damand for 92035.00 0.00

The period from October 2007 {0 Decamber 2008. The factory
was closad for thiy period. This demand is being chatienged
by the company in appropriata court.

In tarms of dacision of Shareholders company has issued
278,000 Shares as 8% Curmulative Non Convertible Preference
Shares of Re 100/- each on Bth October 2018, Due o
inadegquacy of distibutable surplus no dividend could he
daclared/ paid on such Shares. A sum of Rs 7,87 442 has
accumulated as dividand for the period under reference on
such Cumulative Preference shares, payable as and when
distribitable surplus arises and dividend is declared.

In the opinion of Board of Directors the Current Assets,
Loans and Advances have a valueon reafigation in the
ordinary cowse of buginass atleast equal to the amount at
which thay are stated in the Batance Sheet.

Loana & Advances due from Directore — Nil and dus from
officera Rs. Nit (Maxivum amount due at any time during
the year Rs, NIL)

Due to non availability of sefiable information regarding SSi
status of suppliers/sundry creditors, information regarding
outstanding toward tham ¢an not be ascertained. However
the amount is nat likely to ba signdicant.

in tarms of decisien of Board of Directors, ravaluation of
Land and Buiiding of the comparry was got done dising 2008-
08 by approvad valuer 50 a3 to reprasent the true raalizable
value of assets. The cost of acquisition in case of land and
written down value in cass of building was substifuted with
value airived as per revaiuation report and the difference
was credited to revaluation reserve. Accordingly depreciation
i8 calcuiated on revalued portion of building as adjusted to
write off entire value in residual life and ihe same hes been
shown reduced from revaluation raserve

Tha accounting of daferrad tax in terms of “Accounting
Standard { A§22) on * Accounting for Taxes on Income” results
in defarred Tax Assats. However in view of sickness of the
company there is no cartainty of realization of such assets In
a reasonable period of time, hence the same has not been
actounted for,

Relaied Parly Disclosure A3 per Accounting Standard (AS 18)
issued by Instiute of Chartered Accountanis of India.

Neame of The Pary Raj Kumar Sethia

Nature of Refationship Prormoter
Unsacured Loan op. balance 284.14 lacs Cr.
Recsived During tha Year 2.0 lacs Cr.
8% Redesmable Cumulative Non

Canvertible Preference

Sharas issued on conversion of .

Unsecured ioan : 278.00 lacs Dr.
Loan repaid during the Year 12.20 lacs Dy,
Closing Balance as on 34-3.2011 :©  B.54 Jacs Cr.
No inlerest has besn given on the ian.
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Name of the Parly High Street Fashions Pyt Lid Golden Girl Fashons

Nature of relationship Diractors of this company Proprietor i8 Promoter of our
are close relatve of company and is also relative of
Promoters. other Promoters.

Op. Balance 1101967.00 dr. 8155 dr.

Purchases 235038 0

Sales 28030908 4]

Recaipts 27709438 0

Closing Balance 1188401 dr. ) 8155.00 dr.

10 Segments are identified in line with the Accounting Standard 17 ( AS17] laking into account the organisation structure. Expenses
which were lgentified weare attributed directly .8 manufacturing and depreciation refaied to Socks segment only and other expenses
were attributed on pro-rata basis of sale value.

Segmant Reporting
{a) Primary Segment \nformation

The company's cperatibn primarily retatas to manufacturing of Knitled socks, head band and wrist band and trading in yam.
Accordingly segmants kave been identified in line witlf Accounting Siandard on Sagment Reporting "AS-17". Sale of socks and
yam are the primary segment and there is no other segment.

Detaits of business segments are as foliows

Particulars 2010-11 2009-10
1 Segment Revenue .
{a) Manufacturing of Socks 11205374 856976
{b} Trading of Yarn 19153456 4618652
{ ¢} income from other sources 85881 2338500
. Total 30534711 8114528
less : Intersegment Revenue g [+
Tumover! Income from Operation 30534711 6114528
2  Segment wise result ( Before Inlarest & tax
{(a) Manufacturing of Spcks 454785 1220279
{b) Trading of Yam 524330 594449
{c) income from other sources BEBBY 2338900
Total 1064096 1713070
ess: Intarest paid 0 175828
lass: Unaltocable charges/ expenditure 4 0
Totat Profit before tax 1064996 1537242
3 Capital Employed( Segment assets- Segment Liabilities)
{a) Manufacturing of Sbeks 20324570 2088763
{b} Trading of Yam ) ' 2037219 938885
Total 31361789 027628

Secondary segment information
The company caters mainty 10 the need of Indian market and there is no Export sale, therefors no
reportable geohraphical sagments.

11 Eamning per share { Accounting Standard 20) 010-11

2008-10

Profit {Loss) after Tax gs per Profit and Loss alc 864,995.94 1537241.53
Number of equity shares 47000 8470000
_Basic Earning Per Share {1.34) {.24)
Diluted Eaming Per Share {0.33) {.24)

12, In view qf paucity of funds no salary wera paid o any of the Diractor for the financial year, however in view of directors
confirmations not 1o avail any remuneration, no provision for liability is required.

13.  In Terms of Provisions of Accounting Standard 28 ( AS248) issued by The institute of Chartered Accountants of India the campany
had provided for los4 due to impairment of assets during 2004-05. Tha Value in use being uncertain due to sickness of unit,
recoverable amount has been  reduced from cammying amount and resultant loss (impairment loss) was debited to balance of Profit
:lndmm;‘i a/t .In view Of high obaolence rate of machinary the board had decided to provide depreciation on ariginal value of block

nery

14.  Addiional information pursusnt o the provision of Schedule VI of the Companies Act 1956 for current Year.
23
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A: CAPACITIES & PRODUCTION
ANNUAL CAPACITY
UNIT LICENCED INSTALLED ACTUAL
{AS PER EO.U PRAODUCTION
REGISTRATION)
Knitted Socke 2010-11 Pairs 21.00 Lakh 21.00 lakh 345868 pairg
& Stockings 2008-10 Pairs {21.00 lakh) (21.00 lakh) {3653) pairs
B SALES AND STOCKS
UNIT OPENING STOCK PRODUCTION SALES/THANSFER CLOSING STOCK
Qty' Value Qty Qty Value Qty Value
Rs. Rs. Rs.
Finished Socks  Pairs  6088.08 100452.00  331009.00 337087.00 8017620.54 0.00 0.00
{ socks) {35785.00) (536775.00) (3191200} (81609.00}) (B14928.00) (6088.00)  (100452.00)
Finished Stockings Pcs 0.00 0.00 0.00 0.00 0.00 0.00 0.00
{ stocking) {2010.00) {38160.00) {0.00)  (2010.00) (4020.00) {0.00) {0.00)
Semi finished Pairs  4578.00 59480.00 ~ 349888.00 33533300 19111.00 343008.00
{ socks) {8.00) {80.00) {0.00) {0.00} {0.00) (4578.00) (58458.00)
Semi finished Fes 0.00 0.00 0.00 0.00 0.00 0.00 0.00
{ stocking) {1410.00) {18820.00) 0.00)  {1410.00) {2020.00) (D.00) (0.00)
Rejected Goods  Pairs 42.00 504.00 . 432400 4366.00 26186.00 0.00 0.00
{ socks) (1457600} {51027 .00) (42.00) (14579.00} (20158.00)  (42.00) (504.00)
Yarn on machine Kg 0.00 0.00 0.00 0.00 Q.00 0.00 .00
()] (] @ @ © 0.00 @
wagte Kg  4550.76 19379.00 58.30 4818.06 4818.08 0o 0.00
{ socks and stockings) {5099.87) {21675.00) (0) {0.00) (0.00) (5096.87} {21675.00)
Notes( Figure shown in brackeis relate [0 previous year)
€. Raw Material Consumption
2010201 2008-2010
Consumption Oty Value Oty Value
g {Rs.) (Kg.) (Rs.)
Cotton 25280.28 4350019.4¢ 1392.00 128097.07
Nyion , Elastic & Rubber 4102.02 1107772.02 135.80 32466.86
Lycra/Spandex { imported) 0.00 0.00 8592 22268 .47
Spandex Indigenous 64.74 15857.00 18717 40944.43
TOTAL 29447.05 5473648.45 1780.89 22477684
D. Value of Imported and indigenous Raw material consumed and Parcentage thereof
2010-2011 2009-2010
Value % of Total Value % of total
{Rs.} Consumption (Rs.} Consumption
tndigenous 5473648.45 100.00 224776.84 100.00
imported .00 0.00 0.00 0.00
5473648.45 100.00 224776.84 100.00
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15 Expenditure /incpme in foreign Currency 20410- 2009-10
C.LF. Value of imporis 0.00 0.00
Raw Material : " 0.00 0.00
Spares 0.00 0.00

Expenditure in fereign Currency( on payn{ent basis) On account of

201011 2009-10
0.00 0.00
Travelling ) 0.00 0.00
Earning In forelgn Exchange
F.0.B value of Export 0.00 0.00
16 BALANCE SHEETABSTRACTAND COMPANY'S GENERAL BUSINESS PROFILE
}} Registration Details State Code 17
Registration No. 8386
Balanca sheet Date 317352011 .
n Capital Raised during the year {Amount in Re/lakhs)
Public Issue NIL Right Issue NIL
Bonus Issue NIL Private Placement 278.00
1 Position of Mobilisation and
Deployment of Funds
Total Liabilities 1208.59 Total Assels 1299.5%
Sources of Funds
Paid-up-capital 3270 Reserves and Surplus 912.06
Secured Loans 0.00 Unsecured Loans 44.83
Application of Funds
Net Fixed Assels 315.87 Investrments 0.03
Net Current Apsets 42.55
Accumulated Loases 941.14
v Performance of Company
Turnover/{Total income} 305.35 Total Expanditure 294.70
Profit bafore Tax 10.65 Profit after Tax B.65
Earning per Share (Rs} 1.34 Dividend Rate % NI
V) Generlc Namas of principai Products of Company

1. ltem Code Np. {ITC Code)61159200
Product Description Knitted socks

As per our repart of eyen date attached,
For and on behalf of the Board
For N. BHANDARI & CQ.
Chartered Accountants:
Firm Reg. No: 03185C

{ N. Bhandari} K.K Ghiya Rajdesp Ghiya Chinu Gupta
( Partner ) {W.T. Director) {Director) {Company Secretary)
M.No. 71710

Place : Jaipur
Date : 18.08.2011
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CASHFLOW STATEMENT FOR THE YEAR ENDED 31STMARCH, 2011

Current Year Pravious Year
2010-11 2009-10
{ Rs. In lacs) { Rs. In lacs)
A. CASH FLOW FROM OPERATING ACTIVITIES : ’
Net profit before tax and extra ordinary items ) 10.65 15.37
Adjustments for . '
Depreciation ) . 21,96 8.30
Prior years adjustmant , 0.00 0.00
Profit/ Loss on sale of fixed Assets / or from Investment atc 0.00 {22.15)
Interest & other income on investments 0.00 {1.23)
interest 0.00 1.76
Operating profit before working capital changes 32.81 205
Adjustments for : .
Trade and other Receivables {1717} {14.02)
Inventories (12.53) 1.52
Trade Payables 1.67 2.14
Cash gensrated from operations 457 {8.30)
interast paid 0.00 0.00
Direct taxes paid 0.00 {0.49)
CASH FLOW BEFORE EXTRAORDINARY {TEMS 4.57 {7.81)
Extraordinary items-Deferred Revenue Expanses
Net Cash from operating activities 4.57 (7.81)
8. CASHFROMINVESTINGACTIVITIES
Purchase of fixed assels 0.00 0.22
Sales of fixed assets 0.00 0.00
Acquisitions of Companies (As per Annexure)
Purchases of Investments . '
Loana/Deposits Received back 0.00 0.00
Sales of Investments 0.00 {1.40)
Intarest received and other income ) 0.00 0.00
Dividend racaived
Net cash used in investing activities 0.00 {1.18}
C. CASH FLOW FROM FINANCING ACTIMITIES
Proceeds from issus of shara capital 278.00
Proceads from long term borrowings : 0.00 107.07
Rapayment of Long term loans {287.60) (93.00)
Dividends paid :
Preliminery Expanses 0.00 0.00
NET CASH FROM FINANCINGACTIVITIES {9.80) 14.07
Net increasef{decrease) in cash and cash equivalents { A+B+C) {5.03) 5.08
Cash and Cash Equivalents as at 1-4-2010 { Opening Balance) 6.10 1.02
Cash and Cash equivalents ag at 31-3-2011{ Closing Balance) 1.07 6.10
K.K.Ghiya Rajdeep Ghiya Chinu Gupta
{W.T, Director} {Diractor) { Company Sacratary)

AUDITORS' CERTIFICATE
We have examined the above cash fiow staternent of High street fitatex itd, which has been compiled from and is
based on the audited financial statements for the year ended 31st March 2011 and 31st March 2010. To the best
of our knowledgs and belief and according to the information and explanation given to us, it has been prepared in
accordance with the requirements of listing agreement with the stock exchange.
For N. BHANDARI & CO.
Chartered Accountants
Firm Reg. No: 03185C
{ N. Bhandari)
{ Pariner )
M.No. 71710
Place : Jaipur
Date : 18/08/2011
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HIGH STREET FILATEX LTD.

Regd. Office : D-87, JANPATH, SHYAM NAGAR, JAIPUR

PROXY FORM

FOONG. ..o v crenreeeinenns No. of Sharas .............................
we : of in the district of
being a member/members of M/S HIGH STREET
FILATEX LIMITED, hereby appoint
of
in the distfict of as myfour proxy in my our absence to attend and vote for

me/fus and on my/our behalf at the 17th ANNUAL GENERAEMEE!’ ING of the company to be held on
Waednesday , Sept 28, 2011 at 11.30A. M. at F-86, HEERAWALA, INDUSTRIAL AREA, KANOTA, JAIPUR,

the factory of the Company and at any adjournment thereof.

Signed this day of 2011

Affix Revenus |

Signature ) Hfﬁ;f;; _

acrogs the

Stamp

NOTE:
This instrument appointing proxy must be deposited at the registered office of the company at D-67,
JANPATH, SHYAM NAGAR, JAIPUR not less than 48 hours before the commencement of the meating.

HIGH STREET FILATEXLTD.
Regd. Office : D-67, JANPATH, SHYAM NAGAR, JAIPUR

17™ ANNUAL GENERAL MEETING — 28TH SEPT. , 2011

ATTENDANCE SLIP
(To be handed over at the entrance of the meeting venue)

Folio No. Neo. of shares
! hereby record my presence at the 17th Annual General Meeting of the company held on Wednesday |,

Sept 28, 2011 at 11.30A. M. at F-86, HEERAWALA, INDUSTRIAL AREA, KANOTA, JAIPUR, the factory of the
company.

Signature of theleember Signature of the Proxy

Name of the Me]tbur Name of the Proxy
| 27
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